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First of all I would like to express satisfaction at the fact that the Sakhalin Oil and Gas Conference is at last being held in Sakhalin. This is all the more logical and fair with regard to this region and those who live and work here. 

Your conference has become a very representative and extremely needed undertaking that makes it possible to regularly hold an exchange of views on a wide range of issues in Sakhalin projects implementation. Russia's Foreign Ministry, for its part, regards it as an important element of the informational support of the eastern sector of Russian energy diplomacy. I am certain that your rich professional experience and orientation to concrete results will help to devise guidelines for the further development of the oil and gas projects in Sakhalin having a great significance for ensuring energy security at the regional and global levels. 

Energy in the world today is a major component of sustainable economic and social development of a state and of the growth of its economic might. As applied to our country, this assertion is doubly true. Russia's unique geographical position, the size of its explored reserves of primary energy resources, its developed industrial infrastructure, and the high technological level of its fuel and energy sector provide objective prerequisites for continued strengthening of our role as a leading global energy player. Russia has year after year been increasing its oil and gas output and exports to the world market. 

Yet our hydrocarbon exports are almost exclusively westbound at present: the European Union accounts for about 85 percent of the oil and gas we export, even though the European sector isn't the most attractive, as energy consumption grows slowly and competition is tougher here than in East Asia. All this prompts our heightened attention to expanding the possibilities for export of energy resources to the Asia-Pacific Region – of course, with full respect of our commitments to consumers in Europe and elsewhere. 

In addition, Eastern Siberia and Russia's Far East, despite their industrial, scientific and intellectual potential, experience considerable difficulties in their socioeconomic development that stem, inter alia, from a population outflow to the European part of Russia. It is therefore critical for us to stimulate economic growth in the region and establish an infrastructure connecting the east and west of Russia. The exploitation of energy resources cannot be an end in itself. It must work to advance these regions, to ensure their full-fledged development, particularly the utilization of the considerable innovation potential existing here, created by the labor of several generations of not only Siberians and our Far Easterners, but of all Russians as well. The interests of our citizens are an absolute priority. 

We are very pleased to see Sakhalin oil already being supplied to foreign markets, and the range of future consumers of Russian liquefied natural gas (LNG) from Sakhalin will include Japan, the Republic of Korea, China, the United States, Mexico, and other AP countries. We expect that the implementation of the Sakhalin projects will contribute to improving Russia's export capability and expanding mutually advantageous ties with traditional and new, dynamically evolving markets. This will make it possible not only to solve the economic and social problems of our Far East and Eastern Siberia , but also will ensure Russia's growth into the integration processes in Northeast Asia and the AP region as a whole. 

We hope that launching the Sakhalin projects on a full scale will contribute substantially to maintaining stability in the region, because, like any economic interdependence, this kind of ties in the energy field serve as an important factor of the concentration of international relations and, I would say, minds on creative purposes, on the necessity of mutual consideration for interests and so a search for compromises. In a word, multilateral diplomacy and diplomacy in general will only benefit from this. 

Complaints have become more frequent of late over Russian specialized agencies' examinations of the effectiveness of the implementation of the PSA projects and more stringent monitoring of the resource use and environmental regimes in the extraction of hydrocarbons. We would like to stress that this is due to legislation requirements as well as the specific provisions of the production sharing agreements, envisaging among other things examination and approval by empowered Russian agencies of the capital expenditures of the oil companies developing the fields on PSA terms. 

At this stage of Russia's development, our society presents ever higher requirements for environmental protection in the course of economic activities. The construction route of the Eastern Siberia-Pacific Ocean Trunk Oil Pipeline has only recently been changed for these reasons. 

There are no grounds for claims of a PSA revision, and even less so, that foreigners are being forced out of the fuel and energy sector. The share of their participation in the Russian oil and gas extractive industry, as well as the return on capital invested by them keep steadily growing. The latter is most strikingly confirmed by the multibillion profits of BP company in Russia in 2004-2005. So that there is no question of the underlying principle of mutually beneficial cooperation being undermined. Neither let us forget that access to our resource base greatly increases the capitalization of the foreign oil companies. The current examinations do not at all mean that the Sakhalin 2 license will be revoked. Their aim is to ensure the conscientious fulfillment of the terms and conditions of the agreements by all the parties concerned. 

We presume that foreign investment in Russia's fuel and energy sector helps stabilize the situation in world energy markets. The global energy sector is known to be currently developing very unevenly under the influence of serious political, economic and ecological risks. The situation in world energy is a real challenge to the entire world community. 

A response to this challenge cannot be found pursuing egoistic policies. Unhealthy competition for access to energy resources in the spirit of "primarily to us and our allies" will only add to political risks in global energy. The ideas of internationalizing whoever's natural resources won't work either: that's a utopia, to say the least. To solve the problem, we believe, is only possible through broad international cooperation, based on generally adopted principles of equality and mutual benefit. 

A sound, balanced approach that takes into account the interests of all – consumers, suppliers and transit countries – has found reflection in the documents of July's G8 summit in St. Petersburg. The representatives of leading energy companies and the world expert community had been invited there to discuss this topic. The debate helped identify the priority forms and mechanisms of cooperation in the most promising areas of world energy policy. In addition, it gave us an opportunity to make more precise our vision of ways to develop our own energy sector – so that it corresponds most fully to the broader interests of economic and social advance of the country. 

The examination of the issues of the stimulation of energy investment and the minimization of the attendant risks was not confined to the statement of the so called "bottlenecks" in the various segments of world energy, particularly the transportation and processing of energy carriers, but formed the basis for the recommendations as to how to tackle practical tasks in this sphere that underlie the St. Petersburg Action Plan. 

It meets Russia's interests, in particular, to diversify our energy infrastructure – both geographically (via the construction of the North European Gas Pipeline, the Eastern Siberia-Pacific Oil Pipeline, etc.) and in terms of the commodity nomenclature of transported energy carriers, bearing in mind to increase the export of energy products with a higher degree of processing. For example, by raising the export share of petrochemicals, oil refining products and gas chemicals, particularly those produced on the new capacities near energy extractive centers, where this is economically justified. 

Of course, we are also interested in progress in such an important field as enhancement of energy-efficiency and the adoption of energy-saving technologies. Russia intends to actively participate in international cooperation with respect to the utilization of renewable natural energy sources. Of great importance to the long-term and ecologically acceptable diversification of energy supplies is the large-scale development of safe nuclear energy. 

It can be stated that Russia's presidency of the G8 has made it possible to approach more substantively the analysis of the foreign energy policy of our country and specify its concrete parameters, particularly in the field of energy security. In this case Russia proceeds from the indivisibility of energy security and strives to jointly tackle the complex of interrelated problems in world energy supply on the basis of objective accounting and harmonization of the interests of all participants of the world community. 

Having approved the Russian global energy security initiatives, the G8 spoke in favor of developing a long-term strategy for our joint actions in the world energy economy and promoting bilateral and multilateral cooperation. We shall welcome the participation in this work, along with interested agencies, of leading energy companies, both Russian firms and foreign companies actively working in our country, many of which rendered weighty expert assistance during the summit's preparation. 

Of late the Foreign Ministry of Russia has noticeably intensified engagement with Russian business circles. In accordance with the cooperation agreements, information and organizational support is being regularly provided for the Russian Union of Industrialists and Entrepreneurs, the Chamber of Commerce and Industry, and the Union of Russian Oil Industrialists. Measures are being taken to ensure that Russia's participation in leading international and regional organizations is used more effectively to uphold the interests of domestic business. Assistance to the corporate sector of the country is becoming an important thrust in our foreign policy work. In this respect Russian diplomacy is increasingly like that of our major partners. We are inventing nothing new, but, rather, overtaking others in this regard. 

We continue building up the Ministry's engagement with leading domestic fuel-and-energy companies. A cooperation agreement has been signed with RAO UES Russia; agreements are under preparation with OAO Gazprom and OAO Lukoil. With the participation of major energy companies, the Ministry is holding conferences on global energy security and on topical problems in international activities of the Russian fuel and energy sector. 

That our engagement with the Russian business community has reached a qualitatively new level is evidenced by the Rosneft chair (Global Energy Politics and Energy Security) opened recently at the International Institute of Energy Policy and Diplomacy, MGIMO, Russian MFA. The St. Petersburg summit decisions on cooperation between the corporate sector and scientific-and-educational institutions are thus being implemented. I do not rule out that we are moving in the direction of staff flowing from private to state sector and back. Such practice already exists in many leading countries. I think that competitiveness will increase both in diplomacy and in business as a result. 

Quite often the Russian Ministry of Foreign Affairs hosts meetings with top executives of leading foreign energy companies. Within its scope of authority, the Ministry renders necessary assistance to foreign investors carrying out projects in Russia's fuel and energy sector. 

In conclusion I would like to express the confidence that today's meeting will be useful and that it will contribute to shaping a common vision of ways to develop both the Sakhalin projects and the Russian fuel and energy sector as a whole and to better understanding among the participants in the fuel and energy. In the final analysis, our common aim is the sustainable ongoing development of Russia's economy. World economy will also benefit from this, since our development potential is a large reserve of global economic growth. 
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